
 
 
 
 

Tax Reform Legislation note from the Alliance: 
• The recent federal tax reform package leaves untouched the conservation easement tax 

incentive. However, the Tax Cuts and Jobs Act doubles the standard deduction, a change 
that could lessen the number and amount of monetary donations that land trusts receive. 
The Alliance is working with the charitable community to identify ways to mitigate any 
decrease.  

 
Understanding tax reform's affect on nonprofits 
Chris Soto, Land Trust Alliance, January 18, 2018 
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On Jan. 11, the National Council of Nonprofits presented a webinar called "Now What: How the New 
Federal Tax Law Impacts Charitable Nonprofits (link is external)" and 4,000 people attended. If you 
have questions about the new tax law, you're not alone. 
 
Tim Delaney, president and CEO of the Council, began the webinar with a big caveat: "The tax bill 
was signed three weeks ago. The IRS has given little guidance so far. There are many gray areas." 
But by focusing on common issues of concern for 501(c)(3)s, Delaney and his team were able to 
outline practical advice for nonprofits. 
 
"We understand that tax cuts equal revenue cuts equal spending cuts, but human needs continue," 
said Delaney. He recognized that many people in the nonprofit world are wondering if it will be hard 
to raise money in light of fewer people itemizing deductions, and what challenges are ahead for 
those served by nonprofits. That's why the Council asks nonprofit board members, "Are you helping 
your organizations prepare?" 
 
Amy Silver O'Leary, the Council's director of resource development, took call participants up to the 
30,000-foot view: Because of the doubling of the deduction amount, experts are speculating that 
the number of people itemizing may drop from 30 percent of taxpayers to 5 percent and that 
donations could drop by about $20 billion. 
 
At the 5,000-foot view, nonprofits need long-term plans for financial sustainability. As a result of the 
federal tax changes, local and state jurisdictions will see less federal money, which in turn will 
impact their ability to provide human services. People are going to turn to nonprofits, already 
stretched to capacity, to fill those gaps. 
 
But at the 3-foot view, not much has changed. The tried-and-true method of building relationships is 
still the key to developing donors. 
 
Delaney said the first tax overhaul in 30 years merits calling a special board meeting to discuss 
compliance, sustainability, advocacy and public policy. Understand that there is now an expectation 
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of board advocacy. Advocate for your mission every day (link is external). Lori Faeth, government 
relations director at the Land Trust Alliance, suggests taking the Advocacy Ambassador pledge. 
And join your state association of nonprofits, said Delaney. "The tax bill in all its permutations is 
quite complex, but how we respond is not. We need to come together and stand together." 
 
Christina Soto is senior editor and content manager at the Land Trust Alliance. 
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Resources on How the New Federal Tax Law Impacts Charitable 
Nonprofits 
This collection of resources on how the new federal tax law - the Tax Cuts and Jobs Act - affects 
charitable nonprofits will be updated as additional information and guidance becomes available. 

• Webinar Recording: "Now What: How the New Federal Tax Law Impacts Charitable 
Nonprofits [1]" (National Council of Nonprofits) 

• Nonprofit Analysis of the Final Tax Bill [2] (National Council of Nonprofits) 
• H.R. 1 [3] (text of the new 494-page tax law) 
• 2018 Tax Brackets [4], Standard and Personal Deductions (Tax Foundation) 

 
Overviews on the tax law’s impact on nonprofits 

• Nonprofits must move swiftly to fight for sound public policies [5] (Chronicle of 
Philanthropy/National Council of Nonprofits) 

• The new tax law and its impact on nonprofits [6] (NEO Law Group) 
• Nonprofits are the unintended victims of the new tax bill [7] (The Hill) 
• New Year, New Rules: How the new tax reform affects exempt organizations [8] (Adler & 

Colvin) 
• Nonprofit guide to the “Tax Cuts and Jobs Act [9]" (Seyfarth Shaw) 
• Small details in the GOP tax plan affect NY nonprofits in big way [10] (Sharon Stapel, CEO, 

Nonprofit Coordinating Committee of NY) 
• New tax overhaul law has serious implications for nonprofits [11] (NPR) 

 
Fundraising/new tax law 

• Fundraising Resources [12] (National Council of Nonprofits) 
• Bad news for nonprofits: Will people still give or as much if they can’t get a tax deduction 

for their charitable giving? [13] (Washington Post) 
• Charities’ Fear Under Tax Bill: Less Money to Help the Needy [14] (New York Times) 
• Churches and nonprofits worry charitable donations will plummet under new tax law 

[15] (The News&Observer) 
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• How the new 2017 US Tax Law May Impact Fundraising Revenues [16] (Gail Perry) 
• How nonprofits should react to the new tax law [17] (Joan Garry)  

 
Payroll withholdings 

• IRS Early Release Copies of the 2018 Tables for Income Tax Withholding Notice 1036 [18] 
(IRS) 

• 2018 Payroll Tax Rates by State [19] (ADP) 
• IRS updates about W-4s [20] 
• Tax Code changes will affect your paycheck, and W-4s will require tweaking [21] (Chicago 

Tribune) 
• In shift, GOP eyes more funding for IRS to implement new tax law [22] (Washington Post) 

 
Impact from changes to business deductions and personal 
exemptions 

• Comparison chart of 2017 law to key individual provisions in new tax law (tax rates, 
exemptions, and personal deductions) [23] (Venable LLP) 

• Attention Teachers, you can keep your deduction for classroom supplies [24] (CNN Money) 

 
Why advocacy will be needed as a result of the new tax law 

• Nonprofits must move swiftly to fight for sound public policies [5] (Chronicle of 
Philanthropy/National Council of Nonprofits) 
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